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Market commentary

Covid recovery

Despite the challenges of the last four months which has
resulted in the two largest states of Australia being subject to
Covid lockdown, there is certainly a sense of optimism as
Australia approaches its vaccination target of 80%, and we
move towards a “Covid-normal” existence. Many are
predicting this optimism will translate into a significant
bounce-back for the Australian economy, driven by a
combination of ongoing historic low interest rates, and over
$200 billion in household savings that has been amassed
during the pandemic.

Palisade remains confident that our portfolio, and in
particular our airport assets, are well-positioned to benefit
from this growth. As noted previously, we expect that the
regional nature of Palisade’s managed airports, which have a
greater exposure to domestic travel, will result in a more rapid
recovery compared with capital city airports which have been
heavily impacted by restrictions on international borders. To
some extent we have already seen this with both Sunshine
Coast Airport and Coffs Harbour Airport (CHA) achieving pre-
Covid passenger levels prior to the recent lockdown. With
respect to CHA specifically, in anticipation of this “pent-up”
demand, Virgin recently announced the introduction of two
daily Sydney services and one daily Melbourne service for the
holiday period, equivalent to three times the services that
Virgin were running pre-Covid.

More broadly, the notion of an “infrastructure-led recovery"
continues to gather pace. Whilst opportunities for private
capital are yet to manifest in any significant way, it is clear
that the strong growth prospects of Australia’s economy,
coupled with Australia’s mature and stable infrastructure
financing market, should provide a number of opportunities
for ongoing future investment.
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Net Zero by 2030 2030

In September, Palisade was pleased to announce that it is
targeting net zero emissions by 2030, across both the firm
and its portfolio companies. This target includes an initial
focus on reduction of gross emissions over the short-term,
with a longer-term focus on net emissions.

As part of this work, Palisade has conducted an exercise of
establishing a baseline carbon footprint across all of its
portfolio companies. Palisade is also in the process of working
with its portfolio companies in implementing gross emissions
reduction targets, with 12 of 16 assets that reported under
Palisade's Annual Asset ESG Report framework in 2021
already having emissions reduction targets in place.

Palisade, through its director level engagement and TCFD
aligned Climate Change Impact Assessment process, which
portfolio companies will adopt by the end of 2021, will also
assist portfolio companies to articulate their process for
managing climate change risk and emissions targets.

The next phase of the process will involve working with
portfolio companies to develop decarbonisation plans where
they are not already in place.

New strategies

During the quarter, Palisade was pleased to announce two
new strategies, Palisade Real Assets (PRA) and Palisade
Impact (PI). Both strategies will be led by separate
management teams. As a way of enhancing alignment with
investors, each respective management team will own the
majority of equity in each management company, with
Palisade owning a minority stake and providing back-office
infrastructure and support.

Each strategy will have distinct mandates, with PRA focusing
on investing in infrastructure “adjacent” businesses that fall in
the gap of Infrastructure, Real Estate and Private Equity,
whilst Pl will focus on next-generation or “transformative”
infrastructure, that also importantly meet defined impact
hurdles.

Pl is currently seeking interest for cornerstone funding for its
initial pooled fund, whilst PRA will likely be funded initially on
an individual mandate basis.
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Fund overview
Palisade's Diversified
Infrastructure Fund (PDIF)

PDIF provides investors with an opportunity to invest in a diversified
portfolio of infrastructure assets and aims to provide investors with long-

term capital growth and stable cash distributions.

Social Infrastructure
Regional Livestock Exchange

Global Renewables

&

Gold Coast Hospital Car Parks

PDIF
Portfolio
Overview

Portfolio composition as at
30 September 2021. Excludes liquidity

Pipelines (TGP/NQGP) and deferred commitments.

Merredin Energy

Hawaiki Submarine Cable

Airport Development Group

Sunshine Coast Airport

Coffs Harbour Airport

Port of Portland

Quantem

Renewables (Hallett/PREF)

Unallocated commitments

Allocated commitments*

PDIF Capital
Commitments

* Estimated commitments relating to Sunshine Coast Airport due in 2022
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PDIF Q1 FY22 Key Highlights

© Port of Portland has had a positive start to the new financial year, with YTD EBITDA over 20% ahead of
budget, primarily driven by strong grain volumes which have continued into FY22

“ In July, Palisade agreed to sell its interest in Hawaiki, alongside other Hawaiki investors, to BW Group Limited,
a global maritime company. Financial close is expected in Q12022 following regulatory approvals
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3 months 1year 3 years 5 years 10 years Palisade Since
Management* Inception**

Gross performance as at 30 September 2021

Returns for periods greater than 12 months have been annualised

* Palisade management inception August 2008

** Inception date December 2004 and includes the period of Perpetual management to July 2008
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Fund overview
Palisade's Australian Social
Infrastructure Fund (PASIF)

PASIF provides investors with an opportunity to invest in a portfolio of social
infrastructure assets procured under the public private partnership delivery
model with government bodies and aims to provide investors with low volatility
and inflation-linked government revenue streams.

Gold Coast Rapid Transit Casey Hospital

South Australian Police and Courts

Biosciences Research Centre Casey Hospital Expansion Project

PASIF
Portfolio
Overview

Portfolio composition as at
30 September 2021.
Excludes liquidity.

Single Living Environment
and Accommodation

Project Stage 2

Single Living Environment
and Accommodation
Project Stage 1

Undrawn commitments

NAV

PASIF Capital

Commitments
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PASIF Q1 FY22 Key Highlights

of revenues.

All assets continue to be largely unaffected by Covid given the government-backed availability style nature

Early works for Gold Coast Light Rail Stage 3 commenced in June. Manufacturing of five LRVs has also

commenced in Austria, with delivery expected mid-2022.

PASIF Performance
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Gross Performance as at 30 September 2021
Returns for periods greater than 12 months have been annualised

* Inception date May 2011

B Yield
Capital

3 years 5 years 10 years Since
Inception*
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Fund overview

Palisade's Renewable
Energy Fund (PREF)

PREF provides investors with an opportunity to invest in a portfolio of renewable
energy assets including utility scale wind and solar farms in Australia and aims to
provide investors with long-term capital growth and stable cash distributions.

Hallett Wind Farm

Granville Harbour Wind Farm

PREF Portfolio
Overview

Waterloo Wind Farm

Portfolio composition as at
30 September 2021. Excludes liquidity.

Snowtown 2 Wind Farm Ross River Solar Farm

Undrawn commitments

PREF Capital
Commitments

NAV
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PREF Q1FY22 Key Highlights

“ In August, Granville Harbour Wind Farm was listed as the highest performing wind farm in
Australia by independent industry analyst Rystad Energy, with a capacity factor of 57%.

© Availability remains strong at all sites, with over 98% availability at all sites in the YTD.

B Yield

PREF Performance Copital
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1.4%

3 months 1 year 3 years Since
Inception*

Gross performance as at 30 September 2021

Returns for periods greater than 12 months have been annualised
* Inception date September 2016
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FOR MORE INFORMATION
CONTACT US

| PALISADE

Level 25 Angel Place / 123 Pitt Street, Sydney NSW 2000
PO Box R1313, Royal Exchange, NSW 1225 Australia
Phone 02 8970 7800

palisadepartners.com.au

DISCLAIMER

Palisade Investment Partners Limited is a Corporate Authorised Representative (No. 312944) of Pinnacle Investment Management Limited, an
Australian Financial Services Licensee (No. 322140).

The information in this report is for general information only and has been prepared for the specific wholesale investor it is addressed to. The
information is not intended as an asset recommendation or statement of opinion intended to influence a person or persons in making a decision

in relation to investment. Any opinions or forecasts reflect the judgment and assumptions of Palisade Investment Partners Limited and its
representatives on the basis of information at the date of publication and may later change without notice. While every effort has been made to
verify the data in this report, Palisade Investment Partners Limited does not warrant the accuracy, reliability or completeness of the information and
persons relying on this information do so at their own risk. Gross returns are calculated before allowing for fees paid to the manager, but are after
transaction and other costs. Past performance is not a reliable indicator of future performance.

The information provided in this report is not to be disclosed in whole or part or used by any other party without the prior written consent of Palisade
Investment Partners Limited. Palisade Investment Partners Limited and its associates may have interests in financial products, and may receive fees
from companies referred to during this communication.

Palisade Investment Partners Limited | ABN 32 124 326 361





