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buildout in Australia, particularly as renewable energy 
has reached a point where not only is it attractive from 
a sustainability perspective, but an economic one too. 
In July it was reported that BlueScope Steel signed a PPA 
to take the majority of output from the Finley Solar 
Farm in NSW, and joins other large corporates such as 
Sun Metals and Telstra in sourcing substantial amounts 
of energy renewable power. We have also seen a 
number of universities and local councils pool their 
electricity requirements and reportedly sign up to long-
term offtake agreements with several utility scale 
projects in Victoria and NSW. 

Also during the quarter the Australian Energy Market 
Operator (AEMO) released its Integrated System Plan 
(ISP) which assesses the overall transmission system 
requirements of the National Electricity Market (NEM) 
over the next 20 years. 

The South Australian (SA) Government also during the 
quarter unveiled its Hydrogen Action Plan, which 
outlines plans for the state to become a major 
renewable hydrogen producer. As part of the plan, the 
SA Government has also committed $1 million to 
identify locations for hydrogen production and export 
infrastructure.

Inside Palisade

Women's Scholarship Program

As part of Palisade's continued focus on diversity, 
during the quarter Palisade launched its Regional 
Women's Undergraduate Scholarship Program.

Palisade has commenced piloting an initiative that 
promotes a pathway for women to study and be 
employed in traditionally male-dominated careers, 
such as engineering and agriculture. Led by Palisade's 
operational management services team, a 
scholarship program has been established for 
regional women, who are looking to complete a 
degree in one of these disciplines.  

Up to 10 scholarships will be offered across six 
universities throughout Australia, commencing in 
2020. Each scholarship will provide one student with 
up to $7,000 per annum for the duration of their 4-
year degree. The program will also include the 
opportunity for each scholarship recipient to 
undertake work experience at a locally based 
Palisade asset. 

Infrastructure Market

State government privatisations

Following a spate of state government asset sales over 
the last five or so years, the near-term government 
privatisation pipeline continues to remain fairly subdued. 
That said, during the quarter it was announced that 
newcomer to the privatisation scene, the Western 
Australian (WA) Government, successfully sold its 
land titles business Landgate under a 40 year lease 
structure for $1.4 billion. It follows the successful 
land titles privatisations of NSW, Victoria and South 
Australia to various infrastructure funds and investors 
over the last few years. 

The WA Government has also announced the sale of the 
state-owned TAB betting agency, with 35% of net 
proceeds to be reinvested in ‘racing infrastructure’, with 
the remaining 65% to help fund a new women’s and 
maternity hospital in Perth. The WA Tab will undoubtedly 
attract the attention of a traditional operator of gambling 
businesses (rather than infrastructure investors), but it is 
another example of a state government monetising 
future income streams to fund further development of 
infrastructure. 

It is clear though that the privatisation pipeline, certainly 
for traditional infrastructure assets, seems to have 
well and truly dried up. Whilst the NSW Government 
has announced that it is considering a sale of its 
commercial softwood plantations business, it would 
be difficult to see how this would attract the attention of 
infrastructure investors. 

Energy markets

The Australian energy market continues to evolve, with 
the states leading the way on the transition to a 
generation mix dominated by renewables. During the 
quarter the Australian Capital Territory Government 
announced another round of reverse auctions for 
up to 250 megawatts of wind or solar generation, 
part of the territory’s plan to achieve 100% renewable 
generation by 2020 and broader net zero emissions 
by 2045. The Northern Territory Government also 
released its draft Climate Change Response, which 
details a long-term plan to achieve net zero emissions by 
2050. 

But whilst traditional forms of renewable energy such as 
wind and solar have dominated the landscape to date, it 
is positive to see the states pursuing other forms of 
sustainable energy. Alongside the development of a 
broader National Hydrogen Strategy currently being led 
by Chief Scientist Dr Alan Finkle, during the quarter the 
WA Government opened its $10 million Renewable 
Hydrogen Fund, which will provide grants of up to $3 
million for feasibility studies, demonstration projects and 
new capital works for projects within the hydrogen 
industry. 



PDIF Capital Commitments PDIF Portfolio Overview

PDIF Portfolio Performance

Gross performance as at 30 September 2019
Returns for periods greater than 12 months have been annualised
* Palisade management inception August 2008
** Inception date December 2004 and includes the period of Perpetual management to July 2008

* Estimated commitments relating to various investments 

2

Portfolio composition as at 30 September 2019 
Excludes deferred commitments for Sunshine Coast Airport and PREF

Q1 Key Highlights

    Sunshine Coast Airport was confirmed the 

fastest growing airport in Australia for FY19 

by passenger numbers with a year on year 

growth rate of 5.8%

    Hawaiki supported the launch of a new 

digital platform that will stream 3D 

holograms of University of Hawaii academics 

to students in American Samoa

   Airport Development Group was awarded 

one of Deloitte's Best Managed Companies for 

2019

Net Asset 
Value

Airport 
Development 

Group

Social 
Infrastructure 

Fund

Port of Portland

ANZ
Terminals

Renewable 
Generation 

(Hallett/PREF)

Pipelines 

(TGP/NQGP)

Gold Coast 
Hospital Carparks

Allocated
Commitments*

Unallocated 
Commitments

Sunshine 
Coast Airport

Global 
Renewables 

Waste

Regional 
Livestock 

Exchanges

Merredin 
Energy

Total
$1,237m

3 months 1 year

Yield Capital

3 years 5 years 10 years Palisade
management*

Since
inception**

0.4%

1.7%

2.2%

7.6%

2.4%

10.0%

8.7%

3.0%

11.7%

8.3%

4.4%

12.7%

7.0%

4.9%

11.9%

6.5%

4.1%

10.6%

5.5%

1.1%

6.6%

Hawaiki

Fund overview

Palisade’s Diversified 
Infrastructure Fund (PDIF)



0.2%

Q1 Key Highlights

    Gold Coast Rapid Transit continues to 

maintain its strong operational record with 

99.99% availability year to date with 

favourable feedback from the community

    Commercial operations have been 

achieved on Sydney Metro Northwest 

meaning the only condition precedent to 

the sale of the investment is contractual 

close of Sydney Metro City & Southwest 

which we expect to occur before the end 

of the year

PASIF Capital Commitments PASIF Portfolio Overview

Total
$188m

Unallocated 
Commitments

Portfolio composition as at 30 September 2019 

Casey-SAPOL

CHEP

Defence LEAP 1

Defence LEAP 2

Gold Coast 
Rapid Transit

Sydney Metro 
Northwest

Biosciences
Research Centre

PASIF Portfolio Performance

Gross performance as at 30 September 2019
Returns for periods greater than 12 months have been annualised 
* Inception date May 2011

3 months 1 year

Yield Capital

3 years 5 years Since
inception*

1.8%

0.5% 3.1%

2.8% 5.4%

2.0%

8.5%
10.1%

12.4%

14.0%

8.0% 7.0%

9.7%
8.6%

Net Asset
Value
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Fund overview

Palisade’s Australian Social 
Infrastructure Fund (PASIF)

3.3%

2.1%

5.4%

6 months



Q1 Key Highlights

    A new 30 year Warranty Operations and 

Maintenance agreement was agreed with 

Vestas for Waterloo Wind Farm with 

guaranteed availability for the next 20 

years 

    Granville Harbour Wind Farm has 

achieved a number of construction 

milestones including pouring of 

foundations and the first blade being 

delivered from Port of Burnie

PREF Capital Commitments PREF Portfolio Overview

PREF Portfolio Performance

* Estimated commitments relating to Granville Harbour Wind Farm

Portfolio composition as at 30 September 2019 
* Includes expected deferred equity commitment

Gross Performance as at 30 September 2019
Distribution in relation to the sale of Granville Harbour Wind Farm has been included in capital returns 
Returns for periods greater than 12 months have been annualised 
* Inception date September 2016

Total

$298m
Net Asset

Value

Allocated
Commitments*

Unallocated
Commitments

Granville Harbour 
Wind Farm*

Hallett Wind Farm

Waterloo
Wind Farm

Ross River
Solar Farm

3 months 1 year Since inception*

0.6%

10.1%

8.5%

0.7%

1.9% 6.1%

1.4%

12.0%

14.7%
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Yield Capital

Fund overview

Palisade’s Renewable 
Energy Fund (PREF)

8.5%

6.1%

14.7%

-1.2%

7.0%

5.8%

6 months 3 years



FOR MORE INFORMATION
CONTACT US

Level 35 / 60 Margaret Street, Sydney NSW 2000

PO Box R1313, Royal Exchange, NSW 1225 Australia 

Phone 02 8970 7800

palisadepartners.com.au

DISCLAIMER

Palisade Investment Partners Limited is a Corporate Authorised Representative (No. 312944) of Pinnacle Investment Management Limited,
an Australian Financial Services Licensee (No. 322140). 

The information in this report is for general information only and has been prepared for the specific wholesale investor it is addressed 
to. The information is not intended as an asset recommendation or statement of opinion intended to influence a person or persons in making
a decision in relation to investment. Any opinions or forecasts reflect the judgment and assumptions of Palisade Investment Partners Limited 
and its representatives on the basis of information at the date of publication and may later change without notice. While every effort has been 
made to verify the data in this report, Palisade Investment Partners Limited does not warrant the accuracy, reliability or completeness of the 
information and persons relying on this information do so at their own risk. Past performance is not a reliable indicator of future performance. 

The information provided in this report is not to be disclosed in whole or part or used by any other party without the prior written consent of 
Palisade Investment Partners Limited. Palisade Investment Partners Limited and its associates may have interests in financial products, and 
may receive fees from companies referred to during this communication. 

Palisade Investment Partners Limited   |   ABN 32 124 326 361

Hallett Wind Farm
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